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INDEPENDENT AUDITOR’S REPORT

To the Trustees of
LB Gratuity Wealth Builder Fund

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of LB Gratuity Wealth Builder Fund (here-in-after referred
to as “the Fund”), which comprise the statement of financial position as at 30 June 2024, the statement
of profit or loss and other comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended and notes to the financial statements and a summary of significant
accounting policies.

In our opinion, the accompanying financial statements give true and fair view, in all material respects,
the statements of financial position of LB Gratuity Wealth Builder Fund as at 30 June 2024 and of its
financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRSs) and comply with Securities and Exchange Rules, 1987,
Securities and Exchange Commission (Mutual Fund) Rules, 2001 and other applicable laws and
regulations.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Fund in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with
the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Asset Manager of the Fund is responsible for the preparation and fair presentation of the financial
statements in accordance with International Accounting Standards (IASs), International Financial
Reporting Standards (IFRSs), Securities and Exchange Rules, 1987, Securities and Exchange
Commission (Mutual Fund) Rules, 2001 and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud and error.

In preparing the financial statements, the Fund’s ability to continue as a going concern should be
assessed, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting till the tenure of the Fund unless there is any intention to liquidate the Fund or cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund’s financial repoiting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Fund to cease to continue as a going
concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. However, we have not come across any significant
audit findings.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and.
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.
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From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994 and the Securities and Exchange Rules 1987, we also
report the following:

a) we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit and made due verification thereof;

b) in our opinion, proper books of accounts as required by law have been kept by the Fund so
far as it appeared from our examination of these books;

¢) the Fund’s statements of financial position and statement of profit or loss and other
comprehensive income dealt with by the report are in agreement with the books of account

and returns; and

d) the expenditure incurred was for the purposes of the Fund’s business.
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LB Gratuity Wealth Builder Fund
Statement of Financial Position
As at 30 June 2024
Notes 2024 2023
Taka Taka
Assets
Investments (at market price) 6 46.681.,833 70.475,143
Investment in non-listed securities (Treasury Bills) 7 14,587,600 -
Preliminary and issue expenses 8 1,347,722 1,675,038
Prepayments 9 103,348 66,690
Other receivables 10 429.432 290.588
Cash and cash equivalents 11 8.845,625 14,691,830
Total Assets 71,995,560 87,199,289
Liabilities
Liability for expenses 12 966.508 1,154,832
Total Net Assets 71,029,052 86,044,457
Owners' Equity
Unit capital fund 13 81,788,620 80,584.740
Unit premium reserve 14 (2,001,314) (2.028.486)
Retained earnings (8.758,254) 7.488.203
Total Owners' Equity 71,029,052 86,044,457
Net Asset Value (NAYV) per unit
At market price ‘ 15 8.68 10.68
At cost price 16 9.94 11.12

These financial statements should be read in conjunction with the annexed notes.
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Statement of Profit or Loss and Other Comprehensive Income

Revenue

For the year ended 30 June 2024

Notes

Net (loss)/gain on sale of marketable securities 17

Dividend income
Interest income

Expenses
Management fees

18
19

Amortization of preliminary and issue expenses

CDBL settlement and demat charges
CDBL fees

Custodian fees

Trustee fees

BSEC annual fees

Brokerage commission (sales)
Selling agents' commission

Bank charges and excise duty

Advertisement and publication expenses

Audit fees
Other expenses
Total expenses

20

Net (loss)/profit before provision for the year
Provision for unrealised loss on investment 21

Net (loss)/profit for the year

Earnings Per Unit (EPU)

22

These financial statements should be read in conjunction with the annexed notes.
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2024 2023
Taka Taka
(4,455.387) 6,325,257

1,405,679 1,796,596

1,326,535 845,998
(1,723,173) 8,967,851

1,848,905 1,898,504

327,316 326,422
12,202 14,399
26,072 26,000
56,305 63,122

264.129 123,638

100,000 99.998

- 117,484
- 23,027
43,050 31,186

239,750 249,435

40,000 40,000
9.800 41,500

2,967,529 3,054,715
(4,690,702) 5,913,136
(6.720,671) (128.519)

(11,411,373) 5,784,617
(1.40) 0.72
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LB Gratuity Wealth Builder Fund
Statement of Changes in Equity
For the year ended 30 June 2024
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Amounnt in Taka

Pt Unit capital || Unit premium Rem.ined Total equity
fund reserve earnings

Opening balance as at 01 July 2022 78,961,900 (2,097,170) 6,441,300 83,306,030
Unit fund subscribed during the year 5,068,690 - - 5,068.690
Unit fund surrendered during the year (3,445,850) - - (3.445,850)
Unit premium on subscription during the year - 162,740 - 162,740
Unit premium on surrendered during the year - (94,056) - (94.056)
Net profit for the year - - 5,784,617 5,784,617
Dividend paid - - (4,737,714) (4,737.714)
Closing balance as at 30 June 2023 80,584,740 (2,028,486) 7,488,203 86,044,457
Opening balance as at 01 July 2023 80,584,740 (2,028,486) 7,488,203 86,044,457
Unit fund subscribed during the year 7,739,760 - - 7,739,760
Unit fund surrendered during the year (6.535,880) - - (6.535,880)
Unit premium on subscription during the year - 78,775 - 78,775
Unit premium on surrendered during the year - (51,603) - (51.603)
Net loss for the year - - (11,411.373) (11,411,373)
Dividend paid : - - (4.835.084) . (4.835,084)
Closing balance as at 30 June 2024 81,788,620 (2,001,314) (8,758,254) 71,029,052
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